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industrial companies in India, indicates that financing
through debenture issues has not been in extensive use in
India. The Sub-Committee have been informed that there
has 'been an inexplicable reluctance on the part of Indian
industrial concerns to resort to any extensive use of de-
bentures for financing the industries. In Western coun-
tries like England and the U.S.A., financing through deben-
tures has been extensively resorted to, and the Sub-Com-
mittee do not see any reason or justification for the same
use not being made in India for the financing of industries.
The fear that the credit of an industrial concern is impair-
ed if it raises moneys on debentures, appears to be mis-
placed and lacks the support of the practice and experience
of countries which are in the vanguard of industrial ad-
vancement in the world today.

15.    The working capital of industries has been found
partly through deposits and loans from Managing Agents

and   partly through cash credit   arrange-

CaSh* 1? ments T*ith Banks- The Sub-Committee
amragemen . notice and welcome the increasing ten-
dency on the part of industrial companies to resort to cash
credit arrangement with Banks. Complaints have been
frequently made and in some cases not without justifica-
tion, that in the absence of a widespread net-work of bank-
ing offices in the country, these facilities are not so readily
made available to Indian industrial concerns; but, it ap-
pears to the Sub-Committee that, where industries are well
run and are particularly under the management of parties
whose credit is established, there should be little difficulty
in obtaining the working finance through cash credit ar-
rangements with Banks. These cash credit arrangements
are made on the basis of hypothecation or, in some cases,
of the pledge of stocks of goods, both manufactured and
in process, as well as stocks of raw materials, supported
in many cases, by the signatures of the Managing Agents
of the Companies. The Sub-Committee are in favour of
the development of this system of obtaining working
finance, in that, apart from other advantages, it carries
with it a very salutary safeguard against over-trading.

16.    The Sub-Committee notice that at present, with
very few exceptions, there is hardly any recognised agency

Agency for rais- for raising long-term finance for indus-
ing long-term tries. Banks in India, as a rule, have fol-
finance:               lowed the practice of English Banks in

confining themselves, almost entirely, to what is krtown as